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Office of Entrepreneurship

The Office of Entrepreneurshi@ffice) within the KentuckyCabinet for Economic Development

(Cabine} implements leading economic development strategies that encourage innovasaportthe
stat e 6s ialedosystemrhe goasuwthe Officeare to develop an entrepreneurial climate in every
region in Kentucky; provide guidance and support to startup operations statewide; assist existing small
businesses with growth opportunities; and create a pipeline of business activity that can bestreathli
the traditional growth opportunitigee Cabinetlready offers to encourage job creation and new
investment in the Commonwealth.

The Office of Entrepreneurship thartke Governor and the General Assembly for their support.
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2019 Annual Report to Governor Matt Bevin, the Legislative Research Commission,
and the Kentucky Innovation Commission pursuant to KRS 154.12-278.

Overview

The Office of Entrepreneurship offers a variety of services and programs aimed at festedingusiness
growth and creating the companies of tomorrow. From assessing an idea, to developing a busit@ss plan
finding capital the Officestrives to heltartups and small businesses through a variety of services,
programsand initiatives Financial toolsare availableéo businesses of all shapes and sizes including loans,
tax credits and other funding programs. Companies can also receive assist@aseamn and

development, government procurement, and exporting.

Kentucky consistently ranks among the | eaders in ¢
businesses representing 99.3 percent of all employers and employiqpgreent of the privatsector

labor force, the success of those small businesses is crucial for the Commonwealth to stay on top. Each

year Kentucky continues to strengthen its entrepreneurial environment, providing more opportunity for

small businesses.

The Commo n webadinesbed and sgma
entrepreneurs have recognized real benefitg
from the funding opportunities and other
initiatives provided by the Office. To date,
these programs have facilitated the creation
thousands of jobs and assisted companies i
accessing hundredf millions of dollars of
growth capital while leveraging federal
funding as well as private investment in
technology startups and other small
businesses. The jobs created directly by the
innovative companies also indirectly produce
many more jobs inupporting sectors.

The following report summarizes the activitig
of the Office of Etrepreneurship from July 1,
2018, through June 30, 201
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Regional Innovation for Startups and Entrepreneurs (RISE)

The Office of Entrepreneurshipanage the statewideRegional

Innovation for Sartups and Entrepreneurs (RIS&)th an RFP | Northern KY Abby Ober

for non-profits to operate regional innovation clusters released|_exington Brian Raney

in early FY2019. This development coincides with a rebrandinggEAP/Louisville | Patrick Henshaw
and shift in the mission of the Office of Entrepreneurship: KY| Eastern KY/SOAR Ryan Jones
Innovation. The KY Innovation team became the cemiwél for [\west KY Tamela Darnell
small business support, tasked with meeting the needs of
founders, investors, innovators and small business owners where they are, connecting them to the
resources, collaborators and capital to help companies imagine, launch, grow and scale.

SBIR-STTR Matching Funds Program

The Kentucky Small Business Innovation Research (SBIR) and Small Business Technology Transfer
(STTR) Matching Funds Program was implemented in November 2006 to encourage small businesses to
explore their technological paritial and maximize profit from commercialization.

The nationallyrecognizegrogram, the most comprehensofats kind in the nation, matches both Phhse
andPhasd f eder al awar ds r ec ei vtecdbusingsedsr ¢hask wilting tyrélacates ma | |
to Kentucky The program matchd2hasd federal awards up to $150,000 to support exploration of the

technical merit or feasibility of an idea or technology. Phiagederal awards, which support fisitale

research and development, are matdhelentucky up to $500,000 for up to two yedrse number of

Kentucky firms applyindor and receivindederal awardfas increased since Kentucky betam

matching program

Number Matching  Federal Grant
Round Solicitation Period . of Funds Funding
AppliEanens VET S Awarded Leveraged
34 February 2019 21 10 $2.2million $5.1 million

Number of

Number of out-of- Number . Federal Grant
Number of . Matching Funds :
Companies state relocations of Awarded Funding
to KY Awards Leveraged
Program - -
Totals 123 42 266 $65.5million $121.7million

Improved Success in Obtaining Federal SBIR and STTR Awards

Since 2007, Kentucky has leveragkids6 in federalawards for every $1.00 awad in state matching
awards.The42 companies that relocated to Kentucky have attracted federal funds from six federal agencies
for a total of 6.3 millioni f undi ng t hat would have gone to other

In September of 2018he Office of Entrepreneurshipas awarded $125,000 Federal and State
Technology (FAST) partnership program grant to establish a pilot program called the Kentucky Innovation
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Investment Program (KIIP). That prograeverags existing SBIR/STTR support and matching funds and
invest evermore in expert consulting services to increase the number of SBIR/STTR awards in Kentucky.
During FY2019, through the KIIP program, 344 companies were assisted in educational, outreach, and
training programs. 9 events, 2 trainiwgrkshopsand 6 webinarwere hosted. 37 companies received

grant writing assistance without expense to the company.

Company Name Focus Area Grant Federal KY Grant
Grant # pany Phase Grant Request
Environmental
2018 Bert Thin Films, LLC and Energy NSF Phasell $749,998 249,994.00
001 Technologies
2018 . o SBIR
002 Lepidext L.L.C. BioSciences USDA Phase | $100,000 100,000.00
. Human Health
2018 Endoscopy Assist and SBIR  o506,274  150,000.00
Devices, LLC Phase |
003 Development
Human Health STTR
2018 Liberate Medical, LLC and NSF $1,257,774 112,387.00
Phasell
004 Development
. . Human Health
2018 Gismo Therapeutics, and NiH - OBIR 6950480 500,000.00
Inc. Phase Il
005 Development
Human Health
2018 Bluegrass Advanced and NIH - SBIR 61 046,856 500,000.00
Materials LLC Phase I
006 Development
: Human Health
2018 Active Therapy and NsE SBIR T e505000  150,000.00
Systems, LLC Phase |
007 Development
2018 e STTR
008 Enepret Incorporated  BioSciences NIH Phase | $224,703  142,584.28
Environmental SBIR
2018 Power Tech Water, LLt and Energy  NIH $150,270  150,000.00
- Phase |
009 Technologies
3238 Signal Solutions, LLC BioSciences NIH Phasel|l $223,940 150,000.00

5,137,295.00 2,204,965.28

Kentucky New Energy Ventures Fund

The Kentucky New Energy Ventures Fund (KNEV) waduded in FbuseBill 1 of the Extraordinary
Session of the 2007 Kentucky General Assembly for the purpose of enabling Keléiseldycompanies
to undertake research, developmamid commercialization in the field of alterivatfuels and renewable
enegy.

The $5 million KNEV fundsince 2008has funde®3 grantsand8 investmentsawardedo companiesor
a total of $.2 million in funding No awards were issued in FY2019

High-Tech Pool Program
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The HighTechPoolProgram(HTP), administered byhe Office of Entrepreneurshjmas used funds since
January 20080 assisttompanies and projedtisroughout the Commonwealth that work to support
technologybased companiesll funding must be approved by the Kentucky Economic Development
Finance Authority (KEDFA)During FY2019 the total fundin@pprovedvas $865,000.

Funded July 1, 2018 to June 30, 2019

Program Award

KentuckyEntrepreneurship Education Network, Inc. (KEENStart) $265,000

Roth River, Inc. $10Q000
Total HTP Grants $365,000

Kentucky Entrepreneurship Education Network, Inc. (KEENStart)

KEENStart offers educational opportunities and programs arentmdpreneurship, desighinking and innovation

strategies. KEENStart prepares Kentucky teens for an innovation economy and enables them to understand the rigors
of creating a company. KEENStart runs &SHE)fommmmages The
school students and the colligate KYPitch competition.

Response Technologies, LLC

Roth River, Inc. (RR) is a Louisville, KY based technology company developing a tech solution tec pigdlem
in the bourbon and spirits industraccuately predicting yield. Roth River, Inc. has a comprehensive leatigg
technology platform solution that will collect, process, and analyze data utilizibgroel hardware devices and
cloud-based machine learning.

Kentucky Angel Investment Act

The Kentucky Angel Investment Tax CrefftAITC) programbeganin January 2015. Subject to a

statutory limit of $3,000,000 per calendar year, the program provides up to $200,00a éfunaiable

income tax credits to qualified individual investors. Plepose of this program is to encourage
investments in Kentucky small businesses, create additional jobs, and promote the development of new
products and technologies. Qualified individual investors making qualified investments in qualified small
businesse may be eligible for a tax credit of up to 50 percent of their investment in counties with high
unemployment rates, enhanced countieand 40 percent in all otheounties.

Applications were not accepted during FY2019KBIS 154.20236. We will resume processing
applications received on or after January 1, 2021.

Kentucky Small Business Tax Credit (KSBTC) Program

The Kentucky Small Business Tax Credit (KSBTC) program allows eligible small businesses paying taxes
imposed by KRS 141.020 (income tax on individuals), 141.040 (corporation income tax), or 141.0401
(limited liability entity tax) to apply for a Kentucky state income tax credit.

Subject to a statutory limit of $3,000,000 per state fiscal year, this program providesefumolable state
income tax credit for small businesses that create and fill onereratigible positions and invest $5,000
or more in qualifying equipment or technology.

Applicants are eligible to receive a tax credit in an amount not to exceed the lesser of: 1) $3,500 per eligible
position; or 2) the total dollar amount invested ilgying equipment or technology. Applicants are also
subject to a $25,000 maximum tax credit cap per applicant for each calendar year.
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http://thinkkentucky.com/kyedc/pdfs/KBIEnhancedCounties.pdf
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=47405

Since2011 the KSBTC prograrhasauthorized $,774,414 of tax incentivegor 825recipients, witH2,333
estimated new jobsn FY2019 $1,792,700f tax incentives fofl79 recipients, withb38 estimated new
jobs, were authorized.

SEE APPENDIX A FOR KSBTC PROGRAM AWARD RECIPIENTS

Kentucky Small Business Credit Initiative (KSBCI)

Through the Small Businedsbs Act of 2010, CED applied for and received approval for $15.5 million
to create the Kentucky Small Business Credit Initiative (KSBCI).

The initiative includes three distinct credit enhancement programs designed to generate jobs and
increase the avaltdity of credit to small businesses by reducing the risk participating lenders, credit
unions, and community development financial institutions assume. KSBCI leverages funding from
these private lenders to help finance creditworthy small businessesthidttypically fall just outside

a |l enderds normal wunderwriting standards.

As of June 30, 201KSBCI has provided over $19 million offsuort to projects totaling ové164.2
million In FY2019, KSBCI provided .4 million of support to projects totaling ovet $.7million. In
April of 2017, KEDFA authorized $fillion of bond fund from the KEDFA loan pool to fund projects.

Cumul ati ve KSBCI Program Amounts (inc
Program Total Project Amount | KSBCI Support Amount

KY Loan Participation Program (KYLPR $6,720,147.1€ $271,029.40

KY Collateral Support Program (KYCSH $157,40813542 $19,636591.20

KY Capital Access Program (KYCAR $105,306.12 $3,102.12

$164,23358870 $19,91072272

SEE APPENDIX B FOR DETAILS ABOUT KSBCI PROGRAM AWARDS

State Trade and Export Promotion Grants Program (STEP)
& Kentucky Export Initiative (KEI)

The Small Business Administration State Trade & Export Promotion (STEP) Grant Program was created
by the Small Business Jobs Act of 2010. The program was created with two objectives in mind: 1) to
increase the number of small businesses that begin totexmub) to increase the value of exports for

small businesses that currently export.

Following the announcement of the newly created SBA STEP program, the Kentucky Export Initiative

(KEI) was created and has been led by the Cabinet for Economic Deesibfmnunite and streamline the
efforts of Kentuckyo6s I nternational Trade partners
Kentucky exports; thus, adding new Kentucky jobs and a diversification of markets for Kentucky products;

and through thenitiative, Kentucky applied for and received the STEP grant assistance.

In 2018, Kentuckydés exports of pr o.8hbilon Shisanledtonesveas vi ces r
2.8%% higher than in 2017 and supported over 143,536 Kentucky jobs. Kentusikesses provided their
products and services to nearly 200 countries in 2018.
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2019 Annual Report to Governor Matt Bevin, the Legislative Research Commission,
and the Kentucky Innovation Commission pursuant to KRS 154.12-278.

STEP Grant Year 6- SBAHQL7-1T-0043

(October 1, 2018eptember 29, 2019)
61 Participating Companies

Category | Amount
Travel -
Equipment -
Supplies -
Contractual -
Consultants -
Other $350,78387
TOTAL** $350,783.87

STEP Grant Year 7- SBAH®L8-IT-0029
(October 1, 2018eptember 29, 2019)

63 Participating Companies

Category \ Amount
Travel -
Equipment -
Supplies -
Contractual -
Consultants -
Other $227,968.38
TOTAL** $227,968.38

**Total through September 29, 2019
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KY Pitch

KY Innovation worked with KEENStart to host the first KY Pitch collightesiness idea pitch competition.

This new model created on the past IdeaStat@upetition, is designed to encourage innovadiod
entrepreneurship by engaging studdnr om Kent uckyés postsecondary col |
providing an opportunity to develop and pursue their business ilgdn. previous years, winning teams

will be selected within two sectors: Business Plan and Business Model. The winning team in the
Business Plan category will receive a $7,500 cash prize, with rusupeesarning $5,000 and third

place receiving $3,500. The winning Business Model team wkethome $5,000, followed by

$3,500 for second place and $1,500 for the third place team.

More importantly than monetary awards, winning teams will come away with an opportunity to
build their ideas into real companies. Winners will receive office spadecal incubator or
community workspace, mentorship and membership to local entrepreneurial events for up to one
year, as well as legal counsel, accounting services, marketing and design services and more.

The followingare2019 KYPitch winners

Business Plan:

1st: Bar Buddy University of Louisville

2nd: HandPrint TechnologiedJniversity of Kentucky
3rd: Piezo Mind Murray State University

Business Model:

1st: GenomEqgsUniversity of Kentucky

2nd: Electra Pops!Owensboro CTC

3rd: Pouch Protection by Ostoméniversity of Kentucky
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APPENDIX A: KSBTC PROGRAM AWARDS

Recipient County Emp?:;renent New Jobs Average Final Total Final Incentive Final Approval
Projected Hourly Wage Estimated Costs Amount Date
Number

Allstate Heating and Cooling, Incorporated Fayette 39 7 30.53 45900 24500 12/13/2018
Allstate Mechanical LLC Jefferson 10 3 19.17 16995 10500 5/30/2019
AMC Manufacturing Co., L.L.C. lefferson 4 8 16.51 29500 25000 2/28/2019
B.L. Spille Construction Inc. Kenton 12 5 26 18021 17500 12/13/2018
B & C Industries, Inc. Pulaski 23 1 13 10900 3500 7/26/2018
Babcon Inc. Madison 27 5 13.2 24988 17500 7/26/2018
Babcon Inc. Madison 32 2 14.5 23600 7000 10/25/2018
Babcon Inc. Madison 34 5 19.8 24850 17500 6/27/2019
Ballast, Inc. Fayette 6 2 26.16 12563 7000 10/25/2018
Barnett Industries, Inc. Kenton 22 6 14.08 46585 21000 12/13/2018
Barnhill Chimney Supply, LLC Fayette 1 2 13 31722 7000 12/13/2018
Barnhill Enterprises, LLC Fayette 23 3 22.45 32646 10500 12/13/2018
Blue Dot Cab Company Hopkins 4 8 13.31 30511 25000 10/25/2018
Blue Frame Technology LLC Fayette 4 1. 20.25 5883 3500 12/13/2018
Blue Frame Technology LLC Fayette 5 2 41.25 7963 7000 4/25/2019
Bluegrass Book Buyers LLC Fayette 2 6 12.25 48511 21000 7/26/2018
Bluegrass Chiro, PLLC Boyle 30 5 21.73 17922 17500 10/25/2018
Bluegrass Tool & Industrial, LLC Fayette 17 6 24.95 26771 21000 5/30/2019
Bottoms Engineering and Service, Inc. Franklin 14 1 17 9819 3500 12/13/2018
Bowden & Wood, PLLC Jefferson 15 1 18.75 23227 3500 12/13/2018
Boyd Family Dentistry, PLLC Boyle 0 5 25.88 10553 10500 10/25/2018
Brothers Barbecue of Campbellsville, LLC Taylor 21 2 12.5 8255 7000 12/13/2018
C2 Strategic Communications LLC Jefferson 5 2 20.37 7791 7000 12/13/2018
Callaway Pest Control, Inc. Woodford 2 1 12 27746 3500 9/27/2018
Charles T. Mitchell Company, PLLC Franklin 6 1 29.38 5173 3500 12/13/2018
Cincy Gutter Boys LLC Kenton 7 3 16.67 10527 10500 2/28/2019
Clarkland Farm, LLC Fayette o] 2 15 7665 7000 12/13/2018
Commonwealth Billing, LLC lefferson 0 8 17.31 25019 25000 12/13/2018
Commonwealth Eye Clinic, Inc. Fayette 7 4 28.12 15022 14000 9/27/2018
Computer Services and Solutions, Inc. Fayette 3 T 17.5 6419 3500 12/13/2018
Consultant Solutions, Incorporated Fayette 25 6 22.5 34998 21000 5/30/2019
Corvin's Furniture & Carpet, LLC Nelson 14 3 21.57 15400 10500 5/30/2019
Craig Services LLC Jessamine 3 1 19.68 7828 3500 6/27/2019
CSS Distribution Group, Inc. Jefferson 13 2 19.86 113950 7000 6/27/2019
Cuddle Clones LLC Jefferson 4 2 24.64 7414 7000 7/26/2018
Cuddle Clones LLC Jefferson 6 M 13.6 10405 3500 9/27/2018
Cuddle Clones LLC Jefferson 7 1 36.06 5693 3500 3/28/2019
Cuddle Clones LLC Jefferson 8 A 15.94 5779 3500 4/25/2019
D. Thomas Compton, P.S.C. Warren 9 2 21.5 24999 7000 9/27/2018
D C Electric of Benton, Inc. Marshall 26 4 24.49 46357 14000 12/13/2018
D-Crane Rental, LLC Boone 7 2 34.34 17316 7000 4/25/2019
Diade USA, Inc. Anderson 29 2 12 67010 7000 12/13/2018
Don Franklin Ford, Inc. Adair 32 6 13.95 24252 21000 12/13/2018
Drinkswell Services, LLC Woodford 3 1 20 15100 3500 10/25/2018
Dukes A&W Enterprises, LLC Jefferson 15 2 16.58 18324 7000 12/13/2018
Elkins Waste Services, Inc. Greenup 12 6 12.96 38200 21000 12/13/2018
Engineered Building Systems, Inc. Campbell 9 3 31.57 18880 10500 6/27/2019
Equine Medical Associates, P.S.C. Fayette 17 1. 15 42959 3500 12/13/2018
Fedders Construction LLC Campbell 0 5 36.49 30691 17500 4/25/2019
Franklin Management, Inc. Adair 8 2 38.22 10500 7000 7/26/2018
Franklin Nissan, LTD. Co. Adair 11 2 22.49 7331 7000 12/13/2018
Greene, McCowan & Co., PLLC Laurel 9 3 14.5 10796 10500 12/13/2018
Greenwell-Chisholm Printing Company Daviess 29 2 20.47 30785 7000 12/13/2018
Groff Engineering & Consulting LLC Montgomery 0 1 25.5 16065 3500 6/27/2019
Guardian Owl LLC Jefferson 1 2 29.76 7109 7000 8/30/2018
H & W Sport Shop, Inc. Taylor 15 2 14.25 23909 7000 12/13/2018

300 W. Broadway A Frank¥®0 tA TKhi MoKt u

THITKKENTUCKY

Cabinet for Economic Development



2019 Annual Report to Governor Matt Bevin, the Legislative Research Commission,
and the Kentucky Innovation Commission pursuant to KRS 154.12-278.

300 W. Broadway A Frank930 tA TKWi mlOKent u

THITKKENTUCKY

Cabinet for Economic Development



